Quarterly Report as of June 30th 2009

The loss making COD operations was sold in Q2.  After this sale the company has no further obligations in this field of operation
Expansion of production facility at Kirkenes Processing to increase harvesting capacity

Continuous build-up and expansion CAPEX in Villa Arctic

Positive outlook and demand for Organic and Best Practice salmon in second half of 2009

Financial highlights

The operating revenue in Q2 was NOK 46mn. As no own biomass was harvested during Q2, the turnover is resulting from trading activities. 
Operational EBITDA was – NOK 23mn, caused by loss making COD operations and lower performance than expected in Villa Miljølaks and Villa Smolt.
Due to loss making COD operations and working capital build-up and expansion CAPEX, the Group experienced financial challenges related to liquidity and solidity. In June the Group secured NOK 60mn through a private placement towards Akvainvest. Akvainvest invested in the private placement to meet the Group’s immediate need for capital, and will offer parts of its shares to the remaining shareholders in Villa Organic, ensuring that all shareholders may participate on a pro-rata basis.

The Equity ratio was 31,6% after the private placement at the end of Q2  

Operational Performance

Further investments to build up biomass have taken place in Villa Arctic in Finnmark. In total abt. 2,6 mill smolt was released during May/June. High mortality rate in two of the deliveries (in total approx 0,5 mill smolt) resulted in lower biomass by the end of the quarter compared to original plan. Growth in the period has been marginal due to lower sea water temperatures than expected.  

New CEO

Former CEO Johan Andreassen stepped down and Jan Fossberg took position as the new CEO with effect from 3rd of August.  Jan Fossberg is a graduate of University of Environmental and Life Sciences with Master degree in Agricultural Economics and Agricultural Marketeconomics.  Jan Fossberg has held several management positions including as Manager for Rieber Skinn AS, CEO in Coop Norway Industry AS and Director China & Korea for the Norwegian Seafood Export Council in Beijing, China.  In recent years he has worked as a consultant for several leading Norwegian and international seafood companies. 

Sales and Market Outlook

Markets are solid but since the Group has no harvest during Q2, valuable clients have been supplied by a second network of approved “Best Practice” farmers. Fixed price contract are renegotiated at the end of the quarter, expected to give higher premium in third quarter onwards. 
Board resolves to effectuate Repair Offering

Reference is made to the resolution by the AGM on 23 June 2009 to complete a Repair Offering of MNOK 20 to shareholders other than Akvainvest. In accordance with the AGM resolution the Repair Offering will be directed to shareholders as per the time of the Board's resolution to effect the Repair Offering.
The board resolved on 11 August 2009 to effectuate the Repair Offering and accordingly the VPS registered shareholders as per this time will be entitled to participate in the Repair Offering on the further terms of the AGM resolution. In connection with the Repair Offering a secondary sale of shares by Akvainvest AS will be completed in accordance with the terms of the AGM resolution. The board delegated to the management of the Company to finalize required documentation and submit invitations as soon as practically possible. Once completed the invitations will be sent to the shareholders entitled to participate in the Repair Offering and secondary sale of shares









